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Suppliers Standard for Responsible Mineral Sourcing (hereinafter referred to as “Standard”) is a detailed
interpretation of the materials sold to Shanghai Jayson New Energy Material Co., Ltd. (hereinafter referred
to as “Shanghai Jayson”) by its suppliers. It is a supplementary explanation to the Supplier Code of
Conduct (hereinafter referred to as the “Code”) issued by Shanghai Jayson. All suppliers should comply
with this standard to meet the requirements of the Code. The terms and conditions of the Code have been

incorporated into this Standard. If there is any conflict between the two, this Standard shall prevail and be
regarded as a modification of the Code. This Standard will be included in all supplier legal contracts.
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The Standard applies to all Shanghai Jayson qualified suppliers, subcontractors and their sub-suppliers
(each of which is collectively referred to as the supplier), which produce cobalt, nickel, copper and lithium
containing raw materials or products used by Shanghai Jayson or provide services related to the cobalt-
containing products of Shanghai Jayson. This Standard addresses the applicable constraints of all
materials in order to ensure that the materials, components, and procurement and manufacturing
processes used for the products sold to Shanghai Jayson and its suppliers are in compliance with the

Code. Any questions about this Standard, please contact the Social Responsibility Office, directly at
henrychen@shjayson.com.
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Suppliers should follow the China Due Diligence Guidelines for Responsible Mineral Supply Chains and
the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas (hereinafter referred to as the China Guidance and the OECD Guidance) and implement a
due diligence management of the source of cobalt, nickel, copper and lithium throughout the supply chain
to determine whether cobalt, nickel, copper and lithium is from the Democratic Republic of Congo
(hereinafter referred to as Congo) or other identified high-risk areas. If so, we shall determine whether the
cobalt, nickel, copper and lithium is from organizations who directly or indirectly violate the human rights
and other serious problems, especially providing funds to the organizations or groups involved in the worst
forms of child labor. Suppliers shall meet the reporting and procurement requirements referred to in this

Standard. Shanghai Jayson has the right to audit suppliers in accordance with the compliance described in
the Code.
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The supplier of cobalt, nickel, copper and lithium and other metals - containing products must adopt the

Due Diligence Policy for a Responsible Mineral Supply Chain (hereinafter referred to as “Due Diligence
Policy” or “Policy”). The policy is consistent with the “Guidelines” developed by Shanghai Jayson for the
establishment of a responsible mineral supply chain. Suppliers must inform their Mineral Supplier Chain
Due Diligence Policy to their subcontractors and suppliers of materials needed in processing and
production.
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Suppliers can use cobalt, nickel, copper and lithium processed products and products only when the
supplier can reasonably prove that they have identified and responded the worst forms of child labor,
human rights violations & other serious problems in the supply chain and meet the reporting and
procurement requirements of the Standard in the mining industry in accordance with the China Guideline
and the OECD Guidelines for cobalt, nickel, copper and lithium sources and supply chain. If the supplier
cannot reasonably prove (1) the cobalt, nickel, copper and lithium contained in any processing or product,
and it has performed due diligence in accordance with the China Guideline and the OECD Guideline, and
(2) these cobalt, nickel, copper and lithium have met the reporting and procurement of this Standard, the
supplier is not permitted to use the affected cobalt, nickel, copper and lithium in any process or product.
Suppliers shall provide Shanghai Jayson with reasonable written evidence of their reporting, procurement
and due diligence activities and shall provide this record to Shanghai Jayson upon request.

RGN ED KRB CABLET MmN I WEXRWARRTI EEBE, HERERMII
T ESFINEMERN X STEXR, HNENRAEER DSRREENSITREIMEIN, AJMA
JEHR{4Z henrychen@shjayson.com,,

Suppliers should distribute this Standard to the relevant procurement personnel and plant management of
all of their own production plants and ensure that their factories comply with the obligations and
requirements set forth in this Standard. Suppliers who want to receive support and additional training from
Shanghai Jayson can send an email to henrychen@shjayson.com.
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The China Guidance sets the framework for the use of due diligence to identify sources and chain of
custody. Suppliers should use the relevant due diligence procedures to make the following statements: to
guarantee that the use and sale of cobalt does not contribute to human rights violations in high-risk
countries; to conduct due diligence of sources and chain of custody of cobalt, nickel, copper and lithium
-containing products in the supply chain (e.g. to apply the due diligence standards that have received
national and international recognition in the supply chain , such as the China Guidance and the OECD
Guidelines).Upon the written request, Shanghai Jayson has right to inspect all documents and evidence
proving the supplier’s due diligence measures.
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In a reasonably acceptable situation, the supplier should agree that Shanghai Jayson or a third party
designated by Shanghai Jayson has the right to inspect the supply chain of the supplier and the supplier,
including the transportation route and the source of the mining area. In order to verify the supplier's
compliance with the guidelines, the supplier should fully cooperate and support the inspections. If the
supplier finds that any relevant warning signals in the supply chain indicate that any product involves
human rights violations mentioned in the China Guidance and the OECD Guidelines, especially the worst
forms of child labor, Shanghai Jayson must be notified immediately. Suppliers must immediately send an
email to henrychen@shjayson.com to inform the Company. The notice must have reasonable tracking
information to identify which products may contain the affected cobalt, nickel, copper and lithium. To those
suppliers who fail to meet the requirements of the Standard, Shanghai Jayson reserves the right to
discontinue the cooperation.
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